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Executive Summary

This report sets out the deficit outturn position of the Dedicated Schools Grant (DSG) 2018-19 and its carry forward to 2019-20.
Schools Forum Actions
The Schools Forum is asked to: 
· Note that the Dedicated Schools Grant was in a deficit of £11.5m at the end of 2018-19 financial year which included the deficit carry forward of £4.1m from 2017-18
· Agree that that the deficit will be carried forward to 2019/20. 
· Note the position is provisional subject to the opinion of external.
1.
Dedicated Schools Grant 2018-19 
1.1 Members will recall that the Local Authority reported to the March 2019 Schools Forum that the forecast of the DSG was a likely deficit of £12.1m, as detailed below 
	
	DSG

2018-19

£m
	Over/ (Underspend)

£m

	Schools Block
	126.133
	0

	Central services block
	1.655
	0

	High Needs Block
	41.498
	8.0

	Early Years Block
	27.890
	0

	Total
	197.176
	8.0

	Deficit carry forward from 2017-18
	
	4.1

	
	
	12.1


The final position was an overspend of £7.4m in comparison with the £8m predicted in the above table, slightly better than expected. This figure though is still subject to external audit.
1.3
The key movements between the March forecast and the outturn position was that the growth in high needs was not as high as forecast and further savings on alternative provision were made which resulted from the implementation of on-line tuition. This at the end of the year achieved £400k of the savings target of £600k for this year.
1.4
Members will be aware of the work of the High Needs Sub-Group looking at the overspend and how in the long term the High Needs block can be balanced. The group have a report on this agenda which looks at the progress of the implementation of the efficiencies the Forum agreed last December. They are now turning their focus onto areas to reduce the expenditure to align it to the funding. 
2 Deficit Recovery 

The size of the deficit exceeds the limit set by the Department for Education which is that the deficit should not exceed 1% of the Dedicated Schools Grant. When the deficit is breeched the Local Authority has to submit a deficit recovery plan to the Department. The recovery plan is subject to a separate report on the agenda.

3
End of year position on de-delegated budgets and growth fund 
The summary position is shown in the table below
	2018-19
	Budget 

£m
	Final

 Outturn

£m
	Over/ 
(Underspends)

£m

	Schools in financial difficulty
	0.5
	0.3
	(0.2)


	Behaviour Support services 
	1.6
	1.6
	0 

	Maternity 
	0.8
	0.8
	0 

	Trade Unions

	0.1
	0.1
	0 

	Growth Funds

	0.6
	0.4
	(0.2)


	Falling Rolls
	0.1
	0.1
	0


4. 
Conclusion

The outturn position was as anticipated although the overspend has now put the DSG under significant financial pressure which cannot continue, the spend on the High Needs Block needs to be addressed through a recovery plan, otherwise this will destabilise both the Schools’ and the Council’s financial strategies.
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